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Investment, Rental and Other Income earned since-2006 are shown below:
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Gross Claim and Net Claim Since-2006 are shown below:
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Value Added for the year 2010 are shown below:

(Taka in Million)

109.99
20%

48.82
9%

386.20

71%

B Premium Income 386.20
m Commission on R/l Ceded 48.82

® Investment & Other Income 109,99

54501

Divisible profit for the year 2010
is shown below:

(Taka in Million)

Retained Profit B/D 10.54

Net Profit During this year ~ 101.05

111.59

(Taka in Million)

5.74

101.05 1%
18% 156.87

29%

22.32
189.15 4%
35%
69.88
13%
| Reserve for Unexpired risk 5.74
® Reinsurance Ceded 156.87
® NetClaim 2232
B Agency Commission 69.88
® Management Expenses 189.15
m Net Profit 101.05
545,01

Appropriation of divisible profit for
the year 2010 is shown below:

(Taka in Million)
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18% 21%

44.00

399, 24.46

22%

@ Reserve for Exceptional Losses 22.93
® Provision for Tax 24.46
® Proposed Cash & Stock Dividend  44.00
B Retained Profit 20.20

111.59
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Directors’ Report-2010

Dear Shareholders
Assalamu Alaikum,

On behalf of the Board of Directors and on my own behalf | welcome you all to the 26™ Annual General Meeting of the
company and present before you the annual report together with the audited financial statements, financial
highlights and relevant statistical information of Peoples Insurance Company Limited for the year ended December
31,2010. In this august gathering |, on behalf of the Board and the management would like to express my heartiest
gratitude for your continuous support and co-operation. This report will provide you with an overview of the global
economy as well as the company relevance.

Global Economy & Economic Growth of Bangladesh

In spite of the global economic meltdown during the last two years, the economy of Bangladesh continues to
demonstrate considerable resilience during the financial year 2009-2010. Amidst the risk of export earnings and the
remittances inflows, the economic growth demonstrated satisfactory performance buoyed by domestic demand.
According to the revised estimates of Bangladesh Bureau of Statistics the real Gross Domestic Product (GDP) growth
of the Country was 5.8% compared to 5.7% in the Preceding Year. This GDP growth was driven by a robust agricultural
activities expansion and increased output in industries and services sector. Economic growth rebounded due to
positive growth by all the sectors and sub-sectors of the economy. According to Bangladesh Bank Report 2009-2010,
the economy grew by 5.8% during the year as against 5.7% in the year 2008-2009. The growth was contributed mainly
in the agriculture, industry and services sector which grew by 4.7%, 6% and 6.4% respectively.

General Insurance Industry & Peoples Insurance:

The growth of general insurance business in the last year was 10.40% while the life insurance by 26.70%. As you know
that there are 43 general insurance companies including Sadharan Bima Corporation (SBC) in Bangladesh market
dealing with about 13,898 million of premiums on an average. In the year 2000 some 19 (nineteen) new general
insurance companies have entered into the market and the market has gone to the perfect competitive position in
the year 2009-2010. Like other insurance companies SBC have also extended their customized services and efforts for
business development. Despite these, Peoples Insurance Company Limited has done very good amongst the general
insurance companies with a business growth of 14.06% during the year 2010.

The IDRA & Development of Insurance Industry:

The Government has formed the Insurance Development and Regulatory Authority (IDRA) under the Ministry of
Finance, after promulgating the new Insurance Act 2010. The IDRA has taken over the task of development and
preparation of insurance rules for industry in consultation with the insurance experts of Bangladesh and Bangladesh
Insurance Association. These will hopefully brought before the insurance companies a big challenge to them along
with the scope of streamlining the operational activities and getting rid of the existing unethical practices.




Business Performance

The gross premium income in the year 2010 has increased to Tk.386.20 million as against Tk.338.58 million in 2009
with a growth of 14.06% over the previous year. The Net premium income after adjustment of reinsurance ceded
stood at Tk.229.33 million as against Tk.217.04 million in the previous year with an increase of 5.66% over the

preceding year.

Some important date showing insurance-wise comparative business results of 2010 over the previous year are

furnished below:

(Figures in Million Taka)

| Particulars

1 Gross Director Premium
| Reinsurance Ceded
Net Premium Income

Commission Earned on R/l Ceded

Net Claim Incurred (Less R/1)

Management Expenses

Agency Commission

Increase/(Decrease) in Unexpired

Risk Reserve

Underwriting Profit

Year

2010
2009

2010
2009

2010
2009

2010
2009

2010
2009

2010
2009

2010
2009

2010
2009

2010
2009

I':Irn.

162.43
132.06

98.93
74.36

63.50
57.70

33.17
23.82

0.44

.13.02

72.33
43.30

3210
2248

2.32
10.48

(10.54)
(7.76)

Marine

134.55
131.07

34.47
32.06

100.08
99.01

11.05
9.97

10.48
527

60.53
34.24

22.71
20.54

1.25
(4.75)

16.14
5368

Motor

60.43
56.88

1.09
2,20

59.34
54.68

0.23
032

11.24
26.27

25.87
21.30

11.89
10.82

1.87
(2.37)

8.72
(1.02)

MTsc.
28.79
18.57
22.38
12.92

6.41
5.65

437
212

0.16
05

7.54
3.95

3.15
2.21

0.030
1.07

(0.38)
049

Total |

386.20 |

|

338.58 |

156.87
121.54

229,33
217.04

48.82
36.23

22.32
44,61

166.27
102.79

69.88
56.05

5.74
443

13.94
4539
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Financial Performance Highlights

This year the company has earned a net profit of Tk.101.05 million as against of Tk.66.34 million in the prior year.
The growth is 52.32% over the previous year. Comparative of some important information based on financial
results of the year 2010 over the previous year are furnished below:

(Taka in Million)

Particulars - 2010 2009
| Underwriting profit 13.94 45.39
| . T
Interest, Dividend and Rent 52.23 35.31
Other Income 57.76 4.24
| Expenses/Adjustment (22.88) (18.60)
| Net Profit Before Tax | 101.05 66.34
! Retained Profit carried from last year lose| === 5.9.!
| Reserve for exceptional losses 2293 21:71
! Provision for Taxation Including Deferred Tax . 2446 :
Proposed Dividend | | 44.00 = 4000
1 Retained Profit ' [ 200
'I Capital and fund
| Paid up Capital 440.00 200.00
i Reserve for exceptional losses 171.14 148.21 |
| Reserve for Unexpired Risk | | 92.5.6 s 8682 .
Growth of Capital (Taka in Million) (Taka in Million)
1885 - 1889 Sponsor's Capital 30.00 500
450 240
1990 IPO of Tk.30.00 60.00
| 400
| 2004 25% Stock Dividend 7500 350
300
E' 2005 100% Stock Dividend 150.00 250
‘ 200 e
2008 3:1 Stock Dividend 200.00 150 150
75
| 2009 1:1 Right Share and 20% 1{:; 30 60 -
Stock Dividend on 0+ - . ' T y
TK.200.00 Million 440.00 1995-1998 1990 2004 2005 2008 2009
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Gross Premium Income since-2006 are shown below:
(Taka in Million)
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Investment, Rental & Other Income

Investment, Rental and other income of your company have been increased to Tk.109.99 million in the year 2010 as
against Tk.39.55 million in the previous year. The net rental income from the company’s building has been increased
to Tk.33.55 million in the current year as against Tk.23.55 million in 2009. It is mentioned that “Peoples Insurance
Bhaban" is Company’s long term fixed investment. The Company has let out all rentable floors of the building in it's
ownership except floor # 15 which Peoples Insurance Company occupying for running business of Head Office and
Local Office. A 5 (five) year comparative picture of investment and other income is shown in the following graph.

Investment, Rental and Other Income earned since-2006 are shown below:
(Taka in Million)
250
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Claims

The gross claim for the year 2010 was for Tk.72.47 million as against Tk.79.40 million in 2009. This has been
decreased by Tk.6.93 million over the previous year. The company’s portion of claim for the year was Tk.22.32 million,
whereas the same was Tk.44.61 million in the previous year which is Tk.22.29 million lower than that of the previous
year. However, your Company is always committed to maintain close and cordial relationship with the Clients. We
always keep ourselves ready to meet our valuable clients’ satisfaction. Last 5 five years gross and net Claims are
shown in the graph.

Gross Claim and Net Claim Since-2006 are shown below:

(Taka in Million)

450
400 -
350 1
300
250 A
200 A
150 A
100 A

423.24

= Gross Claim

= Net Claim

120.38

s =B 72.47

79.4
50 44.62
i 23.35 Hﬁf 22.32
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Solvency Analysis and Credit Rating

Both short term and long term solvency of the company has reached to such a level that is needed for meeting the
requirement of new Insurance Act 2010 as well as for getting satisfaction of the financial analysts and the rating
agencies. The equity base of the company along with Tk 440 million of paid up capital has been rose to Tk. 850.81
million as of December 31, 2010 from Tk. 398.75 million in 2009 registering 113.37% growth. As a result of these
Peoples Insurance Company Limited has earned a Credit Rating of single “A” based on 2009-2010 financial strength
and performance by Credit Rating Information and Services Limited (CRISL) this year, which entails High Claims
Paying Ability, protection factors are good and there is an expectation of variability in risk over time due to economic
and underwriting conditions.




Financial Strength

It is no doubt that the Company’s financial strength is sound because of its own landmark 20th storied building at
commercial hub of the country and it is our earnest endeavor to strengthen it more in the years to come. We started
with reserves and total Assets from Tk.0.61 million and Tk.42.41 million respectively. Now, with the help and co-
operation extended by our valued clients, patrons, well-wishers and share-holders during Company’s 26 years
dedicated journey in our developing economy, it stands at Tk.348.21 million and Tk.1230.76 million respectively till
the end of 2010.

5 years comparative financial strength of the Company is shown in the following graph.

Reserve since 2006 is shown below: Total Assets since 2006 is shown below:

(Taka in Million) (Taka in Million)
Al 1400
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Dividend

During the year 2010 the company earned a net profit of Tk. 101.05 million and after making provision for “Reserve
for Exceptional losses” of Tk.22.93 million and Reserve for Taxation including deferred Tax of Tk.24.46 million for the
year 2010, the Board of Directors of the Company are pleased to recommended 5% Cash and 5% (Stock Dividend) for
all the Shareholders of the company for the year 2010 which is shown in the following graph.




Value Added for the year 2010 are shown below:

(Taka in Million)

109.99

48.82
9%

386.20

71%
B Premium Income 386.20
B Commission on R/I Ceded 48.82

# Investment & Other Income 109,99

545.01

Divisible profit for the year 2010
is shown below:

{Taka in Million)

Retained Profit B/D 10.54

Net Profit During this year ~ 101.05

111.59

(Taka in Million)

5.74
101.05 1%
18% _ onsmun

156.87
29%

22.32
189.15 4%
35%

69.88
13%

B Reserve for Unexpired risk 5.74

B Reinsurance Ceded 156.87

® Net Claim 2232

B Agency Commission 69.88

B Management Expenses 189.15

B Net Profit 101.05

545.01

Appropriation of divisible profit for
the year 2010 is shown below:

(Taka in Million)

20.20 22.93

4:92,? 24,46
22%

B Reserve for Exceptional Losses 22.93

® Provision for Tax 24.46

# Proposed Cash & Stock Dividend  44.00

B Retained Profit 20.20

11139
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Meeting of the Board of Directors

During the year 2010 there were 12 (Twelve) meetings of the Board of Directors of the Company. It is thus evident that
the Directors take much interest in the affairs of the company.

Retirement and Election of Directors

In accordance with the provisions of the Article of association of the Company the following 04 (Four) Sponsor Directors
retire in the 26th Annual General Meeting and also being eligible to offer themselves for re-election.

1. Mr. Md. Abul Bashar

2. Mr. Amir Humayun Mahmud Chowdhury

3. Alhaj Md. Karim Uddin Bharosha

4. Mr.Md. Igbal Hossain
In accordance with the provisions of the Articles of Association of the Company the following 03 (three) Directors
belonging to the group “B” shareholders also retire in the 26th Annual General Meeting and also, Being eligible, offer
themselves for re-election.

1. Mr.Golam Faruk Ahmed

2. Engr. M. A.Rashid

3. Mr.Kabir Ahmed
With a view to inform all public subscribers we have arranged to publish notification in 2(two) national dailies namely;
“Daily Jai Jai Din” and “Daily Sun” Dated 28 March 2011 for election in vacant position of 03 (Three) retiring Directors from
public Shareholders in the 26th Annual General Meeting.

Number of Shareholders

The total number of shareholders of the company as on 31 December 2010 was 14,955 as per records.

Appointment of Auditors & Fixing Audit Fees

M/s. Ata Khan & Co. Chartered Accountants was appointed as auditors for the year ended 31st December 2010 at the
25th Annual General Meeting. M/s. Ata Khan & Co., have completed their 3(three) year tenure in this year. As per SEC
directives a new audit firm is to be appointed and one of the honorable shareholders have proposed the name of
M/s Rahman Mostafa Alam & Co., Chartered Accountants and the firm also expressed their interest to be appointed
as auditors in the 26th Annual General Meeting for appointment as auditor for the year 2011 at the existing audit fee
of Tk 60,000.

Appreciation

We express our sincerest thanks and deep sense of gratitude to all our Honorable Shareholders, Valued Clients, Patrons
and well wishers for their continued support and active co-operation in buildup the Company. We also express our
gratitude to the Office of the Chairman, Insurance Development & Regulatory Authority, all concerned Govt. offices
including Ministry of Finance, Ministry of Commerce, Sadharan Bima Corporation, Bangladesh Bank, All commercial
Banks and Financial Institutions, Securities and Exchange Commission, Central Depository Bangladesh, Dhaka &
Chittagong Stock Exchanges and Bangladesh Insurance Association for their co-operation.

We express our gratitude and thanks to the executives and members of the staff for their dedicated efforts and hard
work for the Company. Our strong commitment to high standard of service and professionalism has earned for the
Company as one of the leading position in the Insurance Industry. In order to maintain our present reputation, we shall
have to be constantly alert in rendering more efficient and improved services to our clients.

On behalf of the Board of Directors

[l

(Md. Abul Bashar)

Chairman
Dated: Dhaka, 27 March, 2011
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Directors' Certificate

(As per Rule 7 (a) of part 1 of First Schedule and Section 40c(2) of Insurance Act 1938)

We certify that:
1. The value of investment as shown in the Balance Sheet has been taken at cost.

2.The value of all assets shown in the Balance Sheet has been reviewed as at 31 December 2010 and in our
belief the assets setforth in the Balance Sheet are shown in the aggregate amount not exceeding their
realisable or market value under the several headings enumerated therein.

3. All expenses of management wherever incurred whether directly or indirectly in respect of Fire, Marine,
Motor and Miscellaneous insurance have been fully debited to the respective revenue accounts
as expenses.

s i B

Nurul l:f.lam Patwari Amir Humayun Mahmud Chowdhury Md. Abul Bashar
Director Director Chairman

Dated: Dhaka, 27 March, 2011
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Status of compliance with the condition imposed by the Commission's notification no sec/crcd/2006158/admin/02-08

Compliance Report on SEC Notification
Status of Compliance of Corporate Governance

dated 20t February 2006 issued under section 2cc of the Securities and Exchange Ordinance, 1969

Report under condition no 5.00

Compliance status (put in

Explanation for Non-

Condition : ;
Title the appropriate column) | compliance with the
HG Complied | Not Complied condition
M Board's size v i
1.2 (i) Number of independent director v Under review
1.2 (ii) Appointment of independent director v Under review
13 Chairman of the Board and CEO il
14 FS present fairly its state of affairs, results of v
its operations, cash flow & changes in equity
1.4 () Proper books of accounts maintained v
140 Appropriate accounting policies consistently applied v
in FS preparation and accounting estimates are
based on reasonable & prudent judgment
[ 14(d) International accounting standards as applicable v
’ in Bangladesh, Followed in financial statements
preparation & any departure adequately disclosed
1.4 (e) The system of internal control is sound in design v
and effectively implemented and monitored i
1.4(f) No significant doubt upon its ability to v
continue as a going concern
14 (g) Significant deviations from last year i
in operating result
14(h)  |Key operating and financial data of at v .Available in
least preceding three years Annual Report
1.4 (i) If the company has not declared dividend - - Dividend Dedlared
1.4() Number of Board meeting held & attendance by v Twelve meeting with an
each director Average 61% presence
1.4 (k) Pattern of shareholding v Available in
Annual Report
i Appointment of CFO, Head of Internal Audit, i v ‘
Company Secretary and defining their respective
rules, responsibilities and duties
2.2 Attendence of, CFO and Company Secretary v
at Board of Directors Meeting
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Status of Compliance of Corporate Governance

pray,

Report under condition no 5.00

Condition Title Compliance status Explanation for
No {putin the Non-compliance
appropriate column) with the condition

'Complied Not Con?_plied;

3.1 Constitution of Audit Committee v
3.1 () Number of members of Audit Committee v
3.1 (ii) Inclusion of Independent Director I Under review

in the Audit Committee

3.1 (iii) Fill the casual vacancy in audit Commlttee v
3.21(0) Seiectron of the Chairman of Audit Commlttee

3.2 (ii) Qualification of the Chairman of Audit Committee v
3.3.1 (i) | Report by the Audit Committee of o |

its Activities to the Board of Directors

3.3.7 (i) Report to the Board by the Audit Committee on;

3.3 1(ii) (@), Conflicts of interests ; -- No such incidence

3.3.1(ii) (b)| Suspected of presumed fraud or irregularity or ' +n No such incidence
material defect in the internal control system

3.3.1 (i) (c) | Suspected infringement of laws - No such incidence

3.3.1 (i) (d)| Any Other Matter - None

332 Reporting to the regulators byﬂthe Audit committee - No such incideﬁ;
i 3-.4 Réporti_ng to tHe shareholders and general investors | - No such incidence

4.00 Statutolfy auditors né)t engage in: “ e
_400 (i) Appraisal or valuation services or fairness opinions v

4.00 (ii) Financial information systems W

design and implementation

4.00 (iii) Book-keeping or other services related .to the i
accounting records or financial statements
4.00 (iv) Broker-dealer services. it v ! il
I 4.00 (v) Actuarial serﬁces v
4,00 (vi) Interna-l-audit servict;s v it
4.00 (vii) Any other services that the audit v I

committee determines
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Status of Comphance of Corporate Governance

14K (i) Parent/Subsidiary/Associated Companies and other related parties: N/A

1.4 K (ii) a) Shares held by Directors and their Spouses as on 31 December 2010

Elt Name of the Directors ' _gggs ' Name of the Spouse -'Sfo:_:)éfs
1.  Md Abul Bashar 283440

_2_“ Nazmul Ahsan Khaled il _2'5_6'6_5'0 Shamsun Nahar Khaled - 366656_
3. AmirHumayun Mahmud Chowdhury 733320 i i

4. Al-Haj Md. Rahim Uddin Bharosha 1108380 i i
5. Nurullslam Patwari g il 11 i s
6. Engr M. Abu Taher i I 87858"0" Begum Lutfun Nesso ------- 550006 ---- I
7. Md.Shamsul Alam (Ifktiet 36650 =

8. AKM.AminulMannan [ [k

9.  Shahjada Mahmud Chowdhury 683320 i
|10, Al-Haj Md. Karim Uddin Bharosha T ==2z0ea Siararaia) | e
11. Mohammed Igbal Hossain s i I ==
12. GolamFarukAhmed EEagetmnat | ITRR TR s
13. Engr.MA.Rashid i 754550 QumrunNahar i 2480 |
14 Golam Sarwar i i e T I =
15. Md.Farhad Ahmed Akanda e i
B s 23160 i i i i
17. Jafar Ahmed Patwari 280950 Hi i i il =
18 Mohammed All Hossam fiiii 25 2920 f i

19. Kabir Ahmed | 502280 i

1.4 K (i) b) Shares held by Chief Executive Officer, Chief Financial Officer, Head of Internal Audit and Company
Secretary as on 31 December 2010.

SL.No. Name

Status No.of Shares
01. M.H.Khaled Managing Director & CEO 5850 it
02. _- Sib Sankar Saha, FCA_ e : ~ Deputy Managmg Drrector& CFO il __
03,  Md. Sihamsu'l-ﬁo_qt_le Khan __d Head of Internal Audlt 11-00 __
04, _Eh_owctuhury Hamid Gaffar Company Secretary Nill '

1.4 K (i) Shares held by Top five salaried employees other than the Diretors, Chief Executive Officer, Chief
Financial Officer, Head of Internal Audit and Company Secretary as on 31 December 2010.

SL No Name il Status No. of Shares !
2 01. Abdullah-Al-Mamoon __ Deputy Managing Director L1 RN
| 02 MezbahulKarim  DeputyManaging Director ioer AT o
| 03 M.AbuBakarSiddique ~ Deputy Managing Director Ml :
I 04 S_M___Azrzul Hossain ~ Executive Director i [ﬂll_l it _g
| 05. Gazi Md. Sarwarul Alam Executive Director Nill |
1.4 (K-4) 10% or above shareholdings of the Company Nill
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Compliance Report on SEC Notification
Status of Compliance of Corporate Governance

1.4 j The number of board Meetings and the Attendance of Directors during the year 2010 are follows:

Name of the Meeting Meeting Held Attendance (%)
Board'_I_Vleeting 2 12

61% Presence on average
Audit Committee Meeting 11 56% Presence on average

Directors who could not attend the meetings were granted leave of absence by the Board
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Auditors' Report

TO THE SHAREHOLDERS OF PEOPLES INSURANCE COMPANY LIMITED

We have audited the accompanying Balance Sheet of Peoples Insurance Company Limited as of
31 December 2010 and the related Revenue Accounts as well as the Profit and Loss Account,
Profit and Loss Appropriation Account, Statement of Cash Flows, Statement of Change in Equity &
Notes to the Financial Statements for the year then ended.

Respective Responsibilities of Management and Auditors

These Financial Statements are the responsibility of the Company's Management. Our
responsibility is to express an opinion on these Financial Statements based on our audit.

Basis of Audit Opinion

We conducted our audit in accordance with Bangladesh Standards on Auditing (BSA). Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the Financial Statements are free of material misstatements. An audit includes
examination, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall Financial Statements
presentation. We believe that our audit provides a reasonable basis for our opinion.

Opinion

In our opinion, the Financial Statements prepared in accordance with Bangladesh Accounting
Standards (BAS) and Bangladesh Financial Reporting Standards (BFRS), give a true and fair view of
the state of the Company's affairs as of 31 December 2010 and of the results of its operations and
its cash flows for the year then ended and comply with the Companies Act, 1994, the Insurance
Rules 1958, the Securities and Exchange Rules 1987 and other applicable Laws and regulations.
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We also report that:

i) We have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit and made due verification thereof.

i) In our opinion, proper books of accounts as required by law have been kept by the Company so
far as it appeared from our examination of those books and proper returns adequate for the
purpose of our audit have been received from branches not visited by us;

iii) The Company's Balance Sheet and Profit and Loss Account and its Cash Flows dealt with by the
report are in agreement with the books of account and returns.

iv) The expenditures incurred were for the purpose of the Company's Business.

v) As per section 40-C (2) of the Insurance Act, 1938 as amended, we certify that to the best of our
knowledge and belief and according to the information and explanations given to us all
expenses of management wherever incurred and whether incurred directly or indirectly in
respect of Insurance Business of the Company transacted in Bangladesh during the year under
report have been duly debited to the related Revenue Accounts and the Profit and Loss
Account of the Company; and

vi) As per regulation-l of part-l of the third schedule of the Insurance Act,1938 as amended we
certify that to the best of our information and as shown by its books, the Company, during the
year under report has not paid any person any commission in any form outside Bangladesh in
respect of any of its business re-insured abroad.

iﬁkl-\ahq‘"
For Ata Khan & Co
Chartered Accountants

Dated: Dhaka, 27, March2011
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BALANCE SHEET AS
PARTICULARS AMOUNT IN TAKA
CAPITAL AND LIABILITIES Notes 2010 2009
AUTHORISED CAPITAL:
200,000,000 Ordinary Shares of Tk.10/- each. 2,000,000,000 500,000,000
Issued, Subscribed And Paid Up Capital: 02 440,000,000 200,000,000
44,000,000 Ordinary Shares of Tk. 10/-
each called and paid up in full.
Share Premium 200,000,000 e
RESERVE OR CONTINGENCY ACCOUNTS:
Reserve for exceptional losses 03 171,142,500 148,208,800
Profit and Loss Appropriation Account 64,200,229 50,543,784
For Distribution 44,000,000 . 40,000,000
Carried Forward | 20,200,229 10,543,784
BALANCE OF FUND AND ACCOUNTS: AL G IR
Fire insurance business | 25,401,900 | 23,081,600 |
Marine insurance business | 40,855,000 | | 39,602,700
Motor insurance business | 23,737,800 21,873,100
Miscellaneous insurance business 2,563,700 2,259,100
92,558,400 86,816,500

Estimated Liabilities In Respect of Outstanding
Claim Whether Due or Intimated 110,095,994 123,906,959
AMOUNT DUE TO OTHER PERSONS OR BODIES
CARRYING ON INSURANCE BUSINESS:
Sadharan Bima Corporation & others 45,448,096 2,343,783
Deposit Premium 04 3,878,922 4,648,687
Bank Overdraft - 96,638,965
Sundry Creditors 05 103,440,246 84,299,547

Total 1,230,764,387 797,407,025

e, P
Dated, Dhaka M. H.Khaled Nurul Islam Patwari
27 March, 2011 Managing Director Director




AT 31 DECEMBER, 2010
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PARTICULARS

AMOUNT INTAKA
PROPERTY AND ASSETS Notes 2010 ' 2009 i
INVESTMENT (AT COST):
Statutory Deposit with Bangladesh Bank 06
Bangladesh Government Treasury Bond 6.01 | 4500000 | 4,500,000
Shares 602 | 240583506 | 44230858
245,083,506 48,730,858
INTEREST, DIVIDEND AND RENTS
ACCRUED BUT NOT DUE: 07 53,615 816,349
AMOUNT DUE FROM OTHER PERSONS OR BODIES
CARRYING ON INSURANCE BUSINESS:
Sadharan Bima Corporation & others 78,182,448 45,904,694
Sundry Debtors 08 116,552,030 105,755,499
CASH AND BANK BALANCE: 09 i FliE
Fixed deposit with Banks 09.01 302,401,000 70,276,250 -__
Cash at Banks Current and STD A/C 09.02 23,681,966 | 26,612,751
Cash in hand and Cheques in transit 09.03 188587 | | 28794323
326,271,553 125,683,324
OTHER ACCOUNTS:
Fixed assets (At cost less depreciation) 10 463,864,619 469,818,360
Stamps in hand 11 130,473 144,827
Printing and stationery in hand (At cost) 626,143 553,114
1230764,387 797,407,025

drrsele

Amir Humayun Mahmud Chowdhury
Director

Ata Khan & Co.
Chartered Accountants

Md. Abul Bashar
Chairman

&
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STATEMENT OF CASH FLOW
FORTHE YEAR ENDED 31 DECEMBER, 2010
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Partlculars Amount Amount
2010 2009
A.CASH FLOW FROM OPERATING ACTIVITIES:
Collection from Premium & Other Income I 545,017,436 | 414,368,767
Payment for Management Expenses, Re-insurance & Claims f (456,879 273 (372,900,064)
| |
Payment for Income Tax [ (4119 539) (2,837,531)
Net Cash Flow from Operating Activities 84,018,624 38,631,172
.CASH FLOW FROM INVESTING ACTIVITIES: i
Purchase of Fixed Assets & Construction of Building (10,896,780}§ (1,390,579)
Other Receivable 20457998, | (13,861,242)
Disposal of Shares 545,105,507 | 2,838,888
|
Purchase of Shares (741,458,1 55)ii (22,783,212)
Net Cash Flow from Investing Activities (186,791,430) (35,196,145)
.CASH FLOW FROM FINANCING ACTIVITIES:
Decrease in Bank Overdraft | (96,638,965) (37,325,648)
Issue of Right Share with Premium 5 400,000,000 s
Net Cash Flow from Financing Activities 303,361,035 (37,325,65:_8_}
Increase/Decrease in Cash and Bank Balance (A+B+C) | 200,58823251 (33,890,621)
Cash and Bank Balance at Opening | 125,683,324 159,573,945
Cash and Bank Balance at Closing 326,271,553 125,683,324
B st T '

W /‘%M

M. H.Khaled Nurul Islam Patwari
Managing Director Director

avee

Ata Khan & Co.
Chartered Accountants

Dated, Dhaka
27 March, 2010

ot e

Amir Humayun Mahmud Chowdhury
Director

Md. Abul Bashar
Chairman




"FORM-AA"
CLASSIFIED SUMMARY OF THE ASSETS IN BANGLADESH

AS AT 31 DECEMBER, 2010

Book Value as per

Market

| Assets Balance sheet Value Remarks
Taka . Taka
Statutory Deposit with Bangladesh Bank
(Bangladesh Government Treasury Bond) 4,500,000 4,500,000  Not quoted in Market |
Shares 240,583,506 269,061,862 At Cost
Cash at Bank (including FDR) 326,082,966 326,082,966  Realisable Value |
Cash in hand 188,587 188,587  Realisable Value
Stamp in hand 130,473 130,473 Realisable Value
| Interest, Dividend and Rents accrued but not due 53,615 53,615  Realisable Value
| Amount due from other persons or
| bodies carrying in Insurance Business: |
Shadharan Bima Corporation and others 78,182,448 78,182,448  Realisable Value |
Other Assets: :
| Sundry Debtors 116,552,030 116,552,030 Book Value |
| 1
| Printing & Stationery 626,143 626,143 At cost |
Fixed Assets 463,864,619 463,864,619 Depreciated Value |
1,230,764,387  1,259,242,743

Y

Nurul Islam Patwari

)

M. H.Khaled

Dated, Dhaka

27 March, 2010 Managing Director Director
M’J ﬁ ‘} a—f&[_\ahqu )

Amir Humayun Mahmud Chowdhury Md. Abul Bashar Ata Khan & Co.

Chartered Accountants

Director Chairman




Compliance of Bangladesh Accounting Standards (BAS)
and Bangladesh Financial Reporting Standards (BFRS)
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| Name of the BAS BAS No Status
Presentation of Financial Statements 1 Applied
gt e G e L o i 'Apphed“m
Cash Hlow Statemmants T LA R e i "Appliedm“
Accounting 'Pbl'{csés','thé'rigési'r'h'A.’:’ééﬁhiuh'g'e’s;t'{h{a'iés's;'Er'r'dr's """"""""""""""""""" Gl Applied
| Events after the Balance Sheet Date o R Applied
“Construction Goltiaeee e s e T e gl N/A
WRSRTERE e Tl s
e Reportmg ................................................. A i
"P'réperty,'biéh't'éhd Builpmenii R e e e e Rl Applied
e R B R AN e
WE e S R
Emplo'yé'é-s' Lo e e i ;'J-b'!'iéd
Accounting for Government Grants and Disclosure of Government Assistance 200 A
Thé’é’f’fé&’t’s'éf'{:'h'a'ﬁgé's'ih’Fbré;’Qh'Eﬁc’héﬁgé'Fia't'éis """"""""""""""""""""""""" 27 CNA
Borfdﬁl-h-gj e el s e So e Apbliéd ______
Relsbsdeablecagne T G g Applied
Accounting and Reportmg byRetirementBenef’tsPlan S I . “-Apphed- i
Consolidated and Separate Financial Statements il Applied
Investmentin Associates . Tmoe 28 N/A
Hnesestinlomtiaptined e e By NA
Earnlng per share ------------------------------------------------------ e Apphed
medeEnedaRselng < N/A
UmparmemofAsers T sl Applied
Provisions, Contmgent L|ab|I|t|es and Contmgent Assets ---------------- g Apphed
litahomidadiges T e e e it i Applied
Investr’r_‘n_entProperty i e . dol Tl N!A
. -Ag-]-ﬁ-c-ﬁlture ......................................................................... L L
Name of the BFRS BFRS No Status |
First-time Adoption of Bangladesh Financial Reporting Standards 1 N/A
ShaeBasedbauent: -
SRR e e S (i
Uinsurance Contracts 4 Applied
' Non-Current Assets Held for Sale é-hdb-lé-c-b-htlnued Operatlons i il N/A -----
Exploration for and Evaluation of Mineral Resource i 5 N/A
Financial Instruh-é-r'l;cé--D“l-s'c'l'osures -------------------------------- e ‘N/A
iCEemohgSeareRte e gl NA




NOTES TO THE ACCOUNT
AS AT & FORTHE YEAR ENDED 31 DECEMBER 2010

1.A. BACK GROUND:

The Company was incorporated on 31 March 1985 and obtained the Certificate of Commencement of business
of 31 March 1985 from the Registrar of Joint Stock Companies & Firms, Bangladesh and the Certificates of
Commencement of Insurance Business from the Chief Controller of Insurance, Government of the Peoples
Republic of Bangladesh on 31 July 1985.

With the permission of Securities and Exchange Commission the Company issued 300,000 Ordinary shares at
Tk. 100/- each to public in 1990 and was listed with Dhaka Stock Exchange Limited and Chittagong Stock
Exchange Limited.

B. SIGNIFICANT ACCOUNTING POLICIES:
a) BASIS OF PREPARATION:

) These financial statements of the PICL have been prepared on a going concern basis under historical cost
convention and in accordance with the requirements of the schedule to the Securities and exchange Rules
1987 and the Insurance Act, 2010 and Bangladesh Accounting Standards (BAS) and Bangladesh Financial
Reporting Standards (BFRS).

i) The Insurance Act, 1938 has prescribed format for presenting accounts. Accordingly the Balance Sheet has
been prepared in the format (Form-A) set out in Part-ii of the First Schedule, Revenue Account of each class
of business in die format (Form-F) given in Part-ii of the Third Schedule, Profit & Loss Account and Profit and
Loss Appropriation Account as per format (Form- B & C) prescribed in the Second Schedule, Part-Il and
other disclosure requirements are fully followed.

iii) Last year's figures have been re-arranged to confirm to current year's presentation.

iv) Figures have been rounded off to nearest taka.

b) PERIOD OF ACCOUNTS:
The accounts have been prepared for the year ended 31 December 2010.

(c) DEPRECIATION OF ASSETS:
Depreciation on the depreciable assets has been charged on diminishing balance method at the rates
varying from 2.5% to 20%. Depreciation on addition to fixed assets has been charged fully year irrespective of
the date of acquisition. The rate applied on such assets are follows:

Particulars Rate of Dep.

Land and Land Development =

Civil Construction 2.5%
Elevator, Generator, Furniture & Fixture, Building 10%
Central Air Conditioner, Electric Sub-Station 7.5%
Office Equipment 15%

PABX, Car, Bi-Cycle, Air Conditioner, Office Furnishing, Computer Net Work 20%
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(d) REVENUE RECOGNITION AS PER BFRS-18.
(i) Premium earned less re-insurance during the year was Tk. 229,336,446 (net) against Tk. 217,041,254 (net) of
previous year on account of Fire, Marine, Motor and Miscellanecus business.

(i) Premium is recognized when insurance polices are issued. The sum of premium income as appeared in
classified Revenue Accounts is net of the refund made, Re-insurance ceded and Re-insurance premium on
PSB.

(iii) The premium in respect of Company's share of Public Sector Insurance Business (PSB) is accounted for in
the year in which the relevant statement of accounts received from Shadharan Bima Corporation. The
statements of account for the period from July 2009 to December 2009 and January to June 2010 have been
received from SBC and the Company's share of PSB for the aforesaid period has been recognized in these
financial statements accordingly.

(iv) Interest on Fixed Deposit Receipts (FDR) and National Investment Bond (NIB) are recognized as revenue on
cash basis.

(v) Necessary adjustment in respect of re-insurance ceded and accepted in Bangladesh and outside
Bangladesh have duly been made in respective Revenue Accounts as per Treaty Agreement made among the
Company, Shadharan Bima Corporation (SBC) and the foriegn re-insurers.

(e) Related Party Disclosure BAS#24:

Related party relationships are a normal feature of commerce and business. In case of the company a few
transactions with the related parties like directors etc. occurred during the year 2010 were in the normal
course of business and on an arm's length basis, which have no significant effect on the operational result
and/or financial position of the Company for year 2010.

(f) EXPENSES OF MANAGEMENT: .

Total Expenses of Management amounted Tk.166,274,357 includes business development expenses of Tk.
73,863,659 stamps expenses of Tk.575,125 and expenses against Government business Tk. 2,102,893 which
was solely dealt by SBC and the Company has taken the expenses into accounts as confirmed by SBC through
quarterly statements. Business development expenses and stamps expenses were allocated to different
classes of business as actually incurred and the rest of the expenses of management as per policies issued as

below:
! Amount of ~ Expensesof | Expenses of Business
Class of = 5
Busi Policies %  Management | Management | Development Stamps Total :
usiness ; : ;
(Issued) | {Company's) Govt. Expenses i
Fire 159,427,587 44 47% 39,904,123 223,193 | 31,863,827 336,200 | 72,327,343
Marine 125,810,993 35.09% 31,487,197 659,802 | 28,388,870 - 160,535,869
Motor 59,592,274 16.62% 14,913,571 66,830 = 10,673,007 213,225 | 25,866,633
Miscellaneous 13,696,037 3.82% 3,427,789 1,153,068 2,937,955 25,700 7,544,512 i'
Total 358,526,891 100% = 89,732,680 2,102,893 73,863,659 575,125 166,274,357 :

Stamps expenses incurred for Marine Policies were realized from the concerned Policy holders.

.........



(g) PROFIT AND LOSS ACCOUNT:
During the year the Company earned net profit of Tk. 101,051,046 before making provision for exceptional
losses @10% of all classes of business but after making reserve for unexpired risk being 40% of the net
premium except Marine Hull which is 100% of the net premium income of the year.

(h) INCOME TAX:
Due to differences between accounting and tax depreciation, the Company is not liable to pay any tax for
assessment year 2005-2006 on ward and as such no provision for taxes on income upto 2009 corresponding
to assessment year 2010-2011 has been made. However, provision for taxes payable on current year's income
has been made as per Taxes Law. The Directors are of the view that if on finalisation of tax assessment the
Company is required to pay taxes then the amount of un-appropriated profit and the reserves are sufficient to
take care of tax liabilities.

(i) DEFERRED TAXES:

Although there is a difference between accounting depreciation and depreciation allowable as per tax law
but due to a huge loss incurred in the year 2006, the incidence of deferred tax has not resulted in any
reduction of tax liabilities and as such no provision was made in the financial statements upto 2009. However,
provision for current year's deferred taxes has been made.

(j) EARNING PER SHARE:
The Company calculates Earning per share (EPS) in accordance with BAS 33: "Earning Per Share", which has
been shown on the face of Profit and Loss Account and calculated as follows:

f
| Particulars Amount Weighted average
3 (Taka) number of Shares
i) Paid up Capital as on 01 January 2010 200,000,000 20,000,000
i ii) Bonus Share issued as on 12 May 2010 40,000,000 4,000,000
1 iii) Right Shares issued as on 23 May 2010 200,000,000 12,219,178
| Total 40,000,000 36219178
i
| 31.12.2010 31.12.2009
| (Taka) (Taka)
] Net Profit after Tax 76,590,145 66,365,537
. Weighting average number of shares 36,219,178 24,000,000
Earning Per Share (EPS) 2.11 277

Basic Earning:

This represents earnings for the year attributable to ordinary shareholders. As there has no preference share
dividend, minorityn or extra ordinary items the net profit after tax for the year has been considered as fully
attributable to the ordinary shareholders.

Weighted Average number of Ordinary Shares outstanding during the year:

This represents the number of ordinary shares outstanding at the beginning of the year plus the number of
shares issued during the year multiplied by a time weighting factor. The time weighting factor is the numbers of
days for the specific shares are outstanding as a proportion of the total number of days in the year.

Basic earning per share:
This has been calculated by dividing the basic earnings by the weighted average number of ordinary shares
outstanding for the year.

Diluted earning per share:

Diluted earning per share was not required to calculate as there were no dilution possibilities occurred during
the year.
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(k) CASH FLOW STATEMENT:

Cash flow statement is prepared principally in accordance with BAS- 7 “Cash Flow Statements” and the cash
flow from the operating activities have been presented under direct method as prescribed by the Securities

and Exchanges Rules, 1987.
(1) EMPLOYEE BENEFIT:
GRATUITY;

The Company operates an unfunded gratuity scheme, provision in respect of which has been made in the

accompanying accounts covering all of its eligible employees. The management is taking steps for an upto date
evaluation of liabilities on this account.

PROVIDENT FUND:

Under defined contribution scheme, company operates provident fund managed by independent Board of

Trustees for all permanent employees, The company's contributions to the scheme are charged to profit and loss
account in the year in which they relate.

(m) EVENT AFTER BALANCE SHEET DATE:

The Board of Directors of the Company in its meeting held on 27 March 2011 recommended 5% Cash and 5%
stock dividend at the ratio of 1(one) bonus share for every 20 (twenty) shares presently held out of the Profit
attributable to the shareholders for approval of shareholders in the ensuring annual general meeting.

02.1SSUED, SUBSCRIBED AND PAID UP CAPITAL:Tk. 440,000,000

The balance represents:

Particulars : 2010 2009
Taka Taka {
I
44,000,000 Ordinary Share of Tk. 10 each fully paid-up cash 440,000,000 200,000,000 }
Total 440,000,000 200,000,000 1
o Lk T PR S e e e s !‘.

Classification of shareholders by holdings as on 31.12.2010
This is as under:

Group No. of Shares No. of Shares
Sponsor 22,400,450 10,703,270
General Public 18,562,330 6,224,320
Institution 3,037,220 3072410

Total 44,000,000 20,000,000

—
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Range-wise Shareholdings as on 31.12.2010 are as follows:

Range of holding of No. of Shares No. of % of
Shares Shareholders  holding of Shares
1-5000 110,396,380 14,429 24
5001-10000 1,961,790 269 4
10001-50000 3,401,280 174 8
50001-100000 1,851,450 25 4

‘ 100001-200000 1,687,550 12 4

'! 200001-Above 24,701,550 46 56

| Total 44 000000 14955 100

03.00 RESERVE FOR EXCEPTIONAL LOSSES:Tk. 171,142,500
The balance represents accumulated reserve for exceptional losses on fire, marine, motor and miscellaneous
business and is made as follows:

Class of Business Balance as on Addition Total ason
01.01.2010 during the year 31.12.2010

Fire 50,192,574 6,350,500 : 56,543,074
Marine 55,791,639 10,007,800 65,799,439
Motor 37,742,932 5,934,500 43,677,432
Miscellaneous 4,481,655 640,900 5,122,555

Total 148 208 800 22,933,700 171,142,500

Reserve for exceptional losses was made @10% of total Premium Less re-insurance during the year under audit.

04.00 DEPOSIT PREMIUM:Tk. 3,878,922
The amount represents the balance of premium received against some open cover notes and cover notes over
the years for which Policies have not been issued within 31 December 2010.




05.00 SUNDRY CREDITORS:Tk. 103,440,246

Sl
No
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Particulars

Income Tax Deduction from Salary

Employees Contribution to PF.

PF.Loan Realised (Payable to Provident Fund)

Provision for Employers Contribution to PF.
Loan Realised against B.F.

Employees Contribution to B.F.

Provision for Employers Contribution to B.F.
VAT Payable

Security Deposit (Printing)

Income Tax (Company)

Audit fee

Payable to other Insurance Co. (CO-INS.Fire)
Unclaimed Dividend

Loan and Advance

Gratuity

Earnest Money (BDQ)

Security Deposit against (Lift Maintenance)
Advance received against Office Rent
Payable to Electric Bill (Building)

Payable to WASA Bill (Building)

Provision for other Finance

Security Deposit (Cleaner of Building)

Security Deposit against Central AC Maintenance

Payable to Popular Life Insurance Co. Ltd.
VAT at source Building Maintenance

Provision for Office Rent (Munshigonj)

Total

__ Annual Reporf20

2010 2009
Taka Taka
382,206 301,674
2,375,346 2,363,531
4,773,367 6,175,234
2,276,514 2,264,699
- 10,395
171,764 :
171,764 ;
3,001,629 2,558,505
110,000 117,000
40,929,378 16,468,477
345,900 250,900
! 41,294
2,280,926 4,881,685
- 2516
1,237,290 1,237,290
- 1,500,000
60,000 60,000
33,411,949 20,783,051
1,097,003 1,040,535
119,204 104,995
10,479,500 22,473,839
25,000 25,000
80,000 80,000
: 1,558,927
506 .
111,000 -
103,440,246 84,299,547

prevet}
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06.00 INVESTMENT (AT COST) Tk. 245,083,506

Details are as follows:

Particulars : = 2010 2009
Taka Taka
Statutory Deposit with Bangladesh Bank ;
(Bangladesh Government Treasury Bond) | 4,500,000 4,500,000
Shares | 240,583,506 44,230,858 |
Total 245,083,506 48,730,858

6.01 STATUTORY DEPOSIT WITH BANGLADESH BANK: Tk. 4,500,000

The amount was deposited with Bangladesh Bank as per the provision of section 23 of Insurance Act, 2010 in

Bangladesh Government Treasury Bond vide no. BDH000002570 dated 06.10.2010 .

6.02 SHARES: Tk. 240,583,506

The above has been fully invested in shares of listed and non-listed companies. A detail statement giving book
and market value of shares invested is shown in Annexure- B.The amount is made up of as follows:

Particulars 2010 2009
Taka Taka
Balance as on 01.01.2010 44,230,858 24,286,534
Add: Addition during the year: 741,458,155 22,783,212
: 785,689,013 47,069,746
Less: Sales during the year 545,105,507 2,838,888
Balance as on 31.12.2010 240,583,506 44,230,858
07.00 INTEREST, DIVIDEND AND RENT ACCRUED BUT NOT DUE:Tk.53,615
Particulars : 2010 2009
Taka Taka
Opening Balance as on 01.01.2010 816,349 433,849
Add: Addition during the year (National Investment Bond) 331,151 382,500
1,147,500 816,349
Less: Received during the year 1,093,885 =
Balance as on 31 December 2010 53,615 816,349




08.00 SUNDRY DEBTORS: Tk. 116,552,030
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| Particulars 2010 (Taka) 2009 (Taka)
Advance Income Tax (Office Rent) 11,122,925 8,839,790
Advance against TA/DA 6,000 6,000
Advance Income Tax against FDR Interes 11,985,012 10,338,788
Advance against Office Rent 2,129,113 1,888,503
Advance Income Tax (Company) 40,962,102 40,962,102
Advance Income Tax on Dividend Income 219,715 133,444
Advance Agency Commission i 5,247,085
Telephone Security 328,611 328,011
Short Deposit Premium 1,173,677 2,048,211
Office Rent Security 286,000 86,000
Loan and Advance - 66,844
Security Deposit (PDB) 13,300 13,300
Motor Cycle on Hire Purchase 1,028,250 595,350
Car on Hire Purchase 17,195,165 14,665,665
Advance Income Tax against Bank Interest 133,964 30,054
Advance against legal fees 25,000 25,000
House Property Loan 6,281,378 6,816,685
Advance against car 90,000 90,000
Security Money (DESA) Building 954,000 954,000
Electric Bill Receivable (Building) 547,774 1,446,731
WASA Bill Receivable (Building) 29,719 96,042
Other Advance 748,328 684,000
Rent Receivable (Building) 1,027,647 3,323,094
Advance against Godown Rent 50,000 150,000
City Corporation Tax (Deffered) 4,740,600 6,320,800
Advance against Claim 10,000,000 -
Advance against Electrical & Electronic Expenses 75,000 =
Advance against Land Purchase 5,398,750 Z
Consultancy Fee (Right Share) Deffered - 700,000
Total 116,552,030 105,755,499
09.00 CASH AND BANK BALANCES:Tk.326,271,553
Particulars 2010 (Taka) 2009 (Taka)
Fixed Deposit with Banks 302,401,000 70,276,250
C/D and STD with Banks 23,681,966 26,612,751
Cash in Hand & Cheques in Transit 188,587 28,794,323
Total 1326,271,553 125,683,324
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09.01 FIXED DEPOSIT WITH BANKS: Tk. 302,401,000
Fixed deposit with Banks totaled Tk. 302,401,000. Bank-wise details of FDR are given below:

Particulars

Bank Balance

FDR

Arab Bangladesh Bank Ltd. 11,831,000 7,181,000
Agrani Bank Ltd. 200,000 400,000
Al-Arafah Islami Bank Ltd. 7,825,000 4,525,000
Bangladesh Commerce Bank Ltd. 100,000 100,000
Bangladesh Development Bank Limited 500,000 =
Bank Asia Ltd. 14,475,000 6,975,000
BASIC Bank Ltd. 4,050,000 2,050,000
BRAC Bank Ltd. 1,000,000 1,000,000
Dhaka Bank Ltd. 1,425,000 525,000
Dutch Bangla Bank Ltd. 600,000 300,000
EXIM Bank Ltd. 4,600,000 2,900,000
First Security Islami Bank Ltd. 800,000 850,000
IFIC Bank Ltd. 12,900,000 7,650,000
Islami Bank Bangladesh Ltd. 6,020,000 4,920,000
Jamuna Bank Ltd. 12,950,000 4,250,000
Janata Bank Ltd. 1,750,000 1,310,000
Mercantile Bank Ltd. 8,200,000 3,800,000
Mutual Trust Bank Ltd. 1,450,000 250,000
NCC Bank Ltd. 2,600,000 3,000,000
National Bank Ltd. 10,250,000 4,300,000
ONE Bank Ltd. = 100,000
Phoenix Finance & Investment Ltd. 50,000,000 -
Premier Bank Ltd. 12,200,000 350,000
Prime Bank Ltd. 3,200,000 750,000
Pubali Bank Ltd. 4,900,000 2,800,000
Rajshahi Krishi Unnayan Bank 765,000 1,165,000
Rupali Bank Ltd. 200,000 200,000
Shahjalal Islami Bank Ltd. 2,600,000 1,400,000
Social Islami Bank Ltd. 4,150,000 1,250,000
Southeast Bank Ltd. 8,260,000 2,700,000
Standard Bank Ltd. 1,700,000 200,000
The Oriental Bank Ltd. - 775,250
The Trust Bank Ltd. 3,900,000 200,000
United Commercial Bank Ltd. 6,000,000 1,200,000
Union Capital Limited 100,000,000 3
Uttara Bank Ltd. 1,000,000 900,000

Total 302,401,000 70,276,250




09.02 CURRENT AND STD A/C WITH BANKS TK. 23,681,966

| Social Islami Bank Ltd.

&

Current and STD Account with Banks totaled Tk. 23,681,966. Bank-wise details of STD/CA/SND/CD A/C are given

below:

Particulars

AB Bank Ltd.

Agrani Bank Ltd.
Al-Arafah Islami Bank Ltd.
American Express Bank

Bangladesh Development Bank Limited

Bank Al-Falah Ltd.
Bank Asia Ltd.
BASIC Bank Ltd.

Bangladesh Commerce Bank Ltd.

Bangladesh Krishi Bank
BRAC Bank Ltd.

Commercial Bank of Ceylon
Dhaka Bank Ltd.

Dutch Bangla Bank Ltd.
Eastern Bank Ltd.

EXIM Bank Ltd.

First Security Islami Bank Ltd.
Habib Bank Ltd.

HSBC

ICB Islamic Bank Ltd.

IFIC Bank Ltd.

Islami Bank Bangladesh Ltd.
Jamuna Bank Ltd.

Janata Bank Ltd.

Mercantile Bank Ltd.
Mutual Trust Bank Ltd.
National Bank Ltd.

NCC Bank Ltd.

ONE Bank Ltd.

Premier Bank Ltd.

Prime Bank Ltd.

Pubali Bank Ltd.

Rajshahi Krishi Unnayan Bank
Rupali Bank Ltd.

Shahjalal Islami Bank Ltd.

FDR

2,965,912
1,185,288
1,353,617
2,706
12,457
5,052
1,754,307
1,407,226
12,427
3,765
215,983
396,250
255,512
335,931
914,303
1,709,220
23,919
121,400
736,826
611,203
1,796,866
862,918
447,422
290,544
882,090
10,465
2,405,034
13,370
31,564
741,708
676,508
2,130,743
241,596
415,002
40,773

237,517

Bank Balance
1,384,084
453,882
73,708

2,706
11,307
1,916,837
117,363
473,366
53,593
3,765
44,626
543,002
145,785
679,950
689,763
3,879,029
165,811
121,400
6,054
1,089,533
1,842,952
510,603
360,982
306,761
333,700
32,814
1,455,659
13,802
339,696
945,728
183,657
1,952,295
134,339
357,589
1msz7 || i
302471 |




Particulars FDR Bank Balance
Sonali Bank Ltd. 316,442 398,343
Southeast Bank Ltd. 483,372 498,844 |
Standard Bank Ltd. 468,305 103,788
Standard Chartered Bank Ltd. 117,396 51,960
State Bank of Inidia 7,208 7,208
The City Bank Ltd. 992,537 1,457,188
The Trust Bank Ltd. 16,263,160 1,645,663
UCBL 3,126,563 1,208,224
Uttara Bank Ltd. 549,793 203,191
Total 47572200 26,611,598
Share Investment Account
| Particulars 2010 (Taka) 2009 (Taka)
| ABBank Limited 23,396 -
| Al-Arafha Islami Bank Limited (28,036,226) -
| Prime Bank Limited 10,320 -
: PHP Stock & Securities Limited 1,137,063 -
IDLC Finance Limited (104,747) =
Rapid Securities Limited 3,079,960 -
Total (assons | T
Net Balance 23,681,966 26,611,598

09.03 CASH IN HAND:Tk. 188,587

The amount represents aggregate balance of all the branches as on 31 December 2010.The amount was made

%

as follows:

Particulars
Branches

Head Office
Cheques in Transit

2010 (Taka) 2009 (Taka)
93,431 121,208
95,156 186,521
- 28,486,594
Total i 188,587

|
|




10.00 FIXED ASSETS:
i) COST:
| Particulars 2010 2009
. Taka Taka |
Balance ason 01.01.2010 578,265,720 576,875,141 .
Addition during the year 10,898,456 1,390,579 |
Adjustment during the year (9,425) -
Balance ason 31.12.2010 589,154,751 578,265,720
i) DEPRECIATION:
Particulars 2010 2009
Taka Taka
Balance ason 01.01.2010 108,447,360 91,387,197

Addition during the year 16,850,521 17,060,163

Adjustment during the year (7,749) il

125,290,132 108,447,360 |

Balance ason 31.12.2010

Written Down Value as on 31.12.2010 463,864,619 469,818,360

Details of Fixed Assets shown in Annexure- A

11.00 STAMPS IN HANDS: Tk. 130,473

Stamps in hand was Tk. 130,473 on 31.12.2010 for which a certificate was furnished by the management.
However we have checked the purchase register with challan and also the issue register.

12.00 OTHER INCOME:Tk. 3,090,087

Particulars 2010 2009

Taka Taka
Dividend Income 520724 | | 327656 ||
Rent earning (Aptt. At 28, Dilkusha C/A) . 1,927,800 | | 596,700
Misc. Income and Service Charges 173258 | 372,924
Interest on House Property Loan 468,305 | | 1,097,165

3,090,087 2,394,445




12.01 DIVIDEND INCOME:Tk.520,725

Details are as follows:

Particulars

Central Depository BD Ltd.
Power Grid Co.Ltd.

Fareast Life Insurance Co. Ltd.
Progati Life Insurance Co.Ltd.
Mutual Trust Bank Ltd.
Eastland Insurance Co. Ltd.
Prime Textile Spinning Mills Ltd.
BOC Bangladesh Ltd.

Titas Gas Co.Limited

DBH Finance Company Ltd.
DESCO

Bata Shoe Company Ltd.

British American Tobacco BD Company Ltd.

Islami Bank Bangladesh Ltd.
Grameen Phone

Khulna Power Company Ltd.

ACI Formulation Ltd.

Navana CNG Ltd.

Prime Life Insurance Company Ltd.
IDLC Finance Ltd.

13 00 RENTAL INCOME (BUILDING) Tk 33 548 112

Partlculars

Total Rent earned during the year
Less: Interest on Term Loan
Net Rental Income

Less: Other Expenses of Building

14.00 GENERAL:

Taka
100,000

94,250
33,750
1,700
2,500
26,950
70,000
9,050
87,900
40,382
2,500
5,000
5,369

520 725

2010
Taka

44,292,125
4,856,200

39,435,925

5,887,813

33 548 112

T

Taka

250,000
40,500
2,400
6,000
190

566
1,000
2,000
25,000

2009
Taka
39,753,885

|

14,476,945

25,276,940
1,722,185

23 554 755

The total number of employees as on 31.12.2010 was 264 of whom 260 Nos. were drawing monthly salary of Tk.

3,000 and above and 4 below Tk. 3,000.
15.00 CREDIT FACILITIES:

There was no credit facility that has been availed of at the date of balance sheet.

16.00 AGGREGATE AMOUNT DUE BY DIRECTORS AND OFFICERS:

There was no such amount in the balance sheet

17.00 CLAIMS AGAINST THE COMPANY NOT ACKNOWLEDGED AS DEBT:
There was no contractual claim against the company not acknowledged as debt.

Dated: Dhaka, 27 March, 2011
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PEOPLES INSURANCE COMPANY LIMITED
SCHEDULE OF INVESTMENT IN SHARES AS AT 31 DECEMBER 2010

Particulars

Arab Bangladesh Bank Ltd.

Aftab Auto

Al-Arafah Islami Bank Ltd.

Apex Adelchi Footwear Ltd.

ASIA INSURANCE LTD.

BEXIMCO LTD.

BEXITEX

BEXPHARMA

BOC BANGLADESH LTD

BRAC BANKLTD

BRITISH AMERICAN TOBACCO. LTD.
DBH FINANCE COMPANY LTD.
DHAKA ELECTRIC SUPPLY CO.(DESCO)
DHAKA INSURANCE LTD.

Eastern Bank Ltd.

EASTLAND INSURANCE COMPANY LTD.

EXCLSIOR SHOES LTD. (Odd Lot)
EXIM BANK LTD.

FEDEREL INSURANCE LTD.

FAREAST ISLAMI LIFE INS.CO.LTD
FIRST SECURITY ISLAMI BANK LTD.
GlaxoSmithKline Bangladesh Ltd.
GOLDENSON

GREEN DELTA INSURANCE LTD.

ICB ISALAMI BANK LTD. (OBL)

IFIC BANK LTD

INTL.LEASING & FINANCE SERV LTD.
ISLAMI BANK BD. LTD.

JAMUNA BANK LTD

JAMUNA OIL LTD.

LANKA BANGLA FINANCE LTD.
MARK BD. SHILPA & ENGINEERING LTD.
MAKSONSPIN

34 MEGHNA LIFE INS.CO.LTD.

| 35 MEGHNA PETROLEUM LTD.
| 36 MERCANTILE BANK LTD.

| 37 MUTUAL TRUST BANK LTD.

Shares

4,575
3,000
9,000
80
5,000
40,000
35,000
25,000
3,500
1,000
5,850
119
3,526
1,000
65,200
16

43
46,808
5,000
10,319
2,000
3,500
10,000
9,000
19,900
2,600
750
186
6,666
5,000
25,000
27
5,000
15,000
10,000
2,500
299

6,399,133
1,453,700
489,952
249,350
1,153,021
12,941,714
2,968,942
3,643,139
2,959,834
585,754
4,187,134
182,829
7,311,604
2,484,850
8,885,490
14,952
4,300
2,241,050
1,329,606
2,612,600
20,000
4,666,866
1,080,418
3,003,296
199,000
3,793,840
1,847,624
83,652
277,194
1,781,122
13,130,221
5,400
416,453
3,223,279
2,594,715
1,431,378
170,920

7,233,075
1,354,800
601,200
328,960
1,163,500
12,460,000
2,670,500
3,377,500
2,423,050
652,900
4,191,525
296,638
7,164,832
2,647,000
8,436,880
25,504
4,300
2,841,215
1,135,000
4,145,142
81,200
3,955,000
1,023,000
2,938,500
386,060
3,694,600
1,908,000
148,893
366,630
1,676,500
12,447,500
5,400
342,000
6,051,000
2,371,000
1,451,250
211,923

Annexure- B

No. of Cost Price  Market Value Remarks/Status ?
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PEOPLES INSURANCE COMPANY LIMITED
SCHEDULE OF INVESTMENT IN SHARES AS AT 31 DECEMBER 2010
Annexure- B

Si A .- Particulars it No. of | Cost Price  Market Value _ Remarks/Status |
No Shares |
| 38NAVANA CNG 37,200 8,357,338 7,551,600 Secondary Share |
39 NCC BANK LTD. 13,000 426,836 894,400 Secondary Share i
| 40 PARAMOUNT INSURANCE CO. LTD. 1,000 988,448 839,000 Secondary Share
47 PEOPLES LEASING & FINANCE LTD. 25,100 6,721,918 7,306,610 Secondary Share :
42 PROVATI INSURANCE CO.LTD. 1,000 882,528 786,000 Secondary Share
43 PHP 1st Mutual Fund 500 5,000 5,800 IPO
44 POPULAR LIFE INS.CO.LTD. 25612 7,899,653 16,870,624 Secondary Share
45 POWER GRID CO OF BD. LTD. 1,225 798,349 1,121,855 Secondary Share
46 PRAGATI LIFE INS. CO.LTD. 1,000 3,046,934 4,287,000 Secondary Share
47 Premier Bank Limited 5,000 311,754 322,000 Secondary Share
48 PRIME FINANCE & INVESTMENT LTD. 13,000 6,236,525 6,056,700 Secondary Share |
49 PRIME ISLAMI LIFE INS.CO.LTD 10,000 2,414,576 3,830,000 Secondary Share
50 PROGRESIVE LIFE INS.CO.LTD 900 2,172,623 2,968,200 Secondary Share
| 51 RAK.CERAMIC (BD) LTD. 118 5,664 20,249 IPO |
| 52 RN SPINNING MILLS LTD. 15,000 1,830,978 1,795,500 Secondary Share :
53 SINGER BD.LTD. 1,845 14,080,570 13,228,650 Secondary Share
54 SOCIAL ISLAMI BANK LTD. 880 29,898 46,464 Secondary Share
55 SP CERAMICS LTD. 20,000 2,357,445 2,190,000 Secondary Share
56 Square Pharmaceuticals Ltd. 285 846,098 1,003,770 Secondary Share
57 STANDARD BANK LTD. 10 3,845 6,460 Secondary Share
58 STANDARD INSURANCE LTD. 350 301,200 281,400 Secondary Share
59 SUMMIT POWER LTD. 72,050 10,884,539 10,094,205 Secondary Share
60 TITAS GAS CO.LTD. 8,735 8,707,344 8,726,265 Secondary Share |
61 TRUST BANK LTD. 1,600 1,208,106 1,205,280 Secondary Share
62 CENTRAL DEPOSITORY BD.LTD. 256,945 4,416,700 4,416,700 Placement Share
63 ECHO COTTON MILLS LTD. 250,000 2,500,000 2,500,000 Placement Share
. 64 KHULNA POWER COMPANY LTD. 46,415 7,840,124 5,230,971 Placement Share
65 MALEK SPINNING MILLS LTD. 200,000 5,000,000 20,080,000 Placement Share
66 MI CEMENT FACTORY 32,338 3,608,921 3,608,921 Placement Share
| 67 MJL BANGLADESH LTD. 40,192 6,125,261 6,125,261 Placement Share
| 68 POPULAR LIFE INS. CO.LTD (1st Mutual Fund) 1,000,000 10,000,000 11,900,000 Placement Share
69 PHP 1st Mutual Fund 500,000 5,000,000 5,800,000 Placement Share
| 70 UNITED HOSPITAL LTD. (Including Right Share) 157,500 15,750,000 15,750,000 Placement Share

TOTAL 3,120,263 240,583,506 269,061,862




